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Our mission is to accelerate the move to a low 
carbon economy

We cut carbon emissions now

By providing business and the public sector with expert advice, 
finance and accreditation

By stimulating demand for low carbon products and services

We cut future carbon emissions

By developing new low carbon technologies through project 
funding and management, investment and collaboration

By identifying market barriers and practical ways to overcome 
them



Why does the UK need the CRC? 

Total 54 MtC

Not covered 
by EU ETS, 

CCA

UK business and public sector emissions (2002)



What is the CRC?

Mandatory emissions trading scheme focusing on large 
non -energy intensive organisations
ï Minimum ½hrly metered electricity consumption of 6,000MWh in 

calendar year 2008; equivalent to >~£500k spend

ï ~5,000 organisations, equating to emissions of ~50 MtCO 2 not 
covered by the EU ETS and CCAs

ï Cover emissions starting from April 2010

Organisation based scheme, including direct and indirect 
emissions
ï Ultimate/nominated UK parent responsible for all subsidiariesô 

emissions; including electricity and other direct fuel use

HMT revenue neutral design
ï Auction, with proceeds recycled to participants 



CRC brings opportunities to organisations

The impacts

Organisations must buy carbon allowances 

Revenue recycled through the scheme based on carbon performance

ï Early Action metrics (years 1 -3): Automatic meter reading (AMR) 
and the Carbon Trust Standard

ï Absolute carbon reduction in -year

ï Growth metric based on revenue expenditure

League table will make emissions ïand reduction efforts ïpublic

The Opportunities

Creates a ócarbon currencyô ïcertainty to invest in carbon reduction 

Public recognition for carbon reduction

Builds the internal case for good carbon management

ï Cost savings from energy efficiency greater than cost of permits

ï Reputational benefits/risks help push carbon up the agenda



Initial CRC recycling payments

10,000 tCO 2e footprint 
(~£1m -£1.5m energy 
bill)

ï£120k allowances p.a.

ï£240k 1 st purchase

ï£48k at stake (2011)
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Absolute reduction Relative reduction

Smart metering Carbon Trust Standard

10% 20% 30% 40%

*Double payment in 2011 to reduce cash - flow impact
Note that figures are based on draft legislation



Certify

Measure Manage

Reduce

The Carbon Trust Standard: 
demonstrating ongoing reduction 
year - on - year



Example certifications to date
- 78 certifications
- 100+ customers

http://www.trinitymirror.com/
http://www.go-ahead.com/Main.php?iCmsPageId=1


How is the Carbon Trust Standard used?

Advertising

Website

Email

Annual report

Branding

Press releases

Carbon Trust 
Standard 
advertising

etc.


